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Case study on ZURN with barrier breach
Recovery strategy: Discount Barrier Certificate
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BRC on ZURN

with barrier breach
Spot reference price: CHF 398.30

Profit

Barrier

70% of the spot
reference price
CHF 278.81

=

Strike price

100% of the spot reference price
CHF 398.30

3..Q ’Barrier breach

Loss /O

Physical delivery Cap (to the barrier)

Barrier

Discount Certificate

as recovery structure
Spot reference price: CHF 264.70

Profit

Loss

Barrier
105.33% of the spot
reference price

CHF 278.80
*

|-

Strike price

150.47% of the spot reference price
(CHF 398.30)

® m| Barrier exceeded
Repayment of 100% of the

nominal value

Physical delivery Cap (to the barrier)

Proceeds from the sale of BRC = = issue price of the barrier discount certificate

Strike price of the BRC =

CHF 398.30 = strike price of the barrier discount certificate

-> European barrier at 105.33% of the spot level

m| — If the underlying is higher than the barrier at final fixing, the investor receives 100% of the nominal value (= CHF 398.30)

Payback:

’ — If the underlying is below the barrier at final fixing, the investor receives physical delivery of the share

Illustration: deritrade; all figures are indicative and may be subject to change. The investor bears the credit risk of the issuer.
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Disclaimer

This publication is deemed to be marketing material within the meaning of Article 68 of the Swiss Financial Services Act . This publication is solely
for informational purposes, does not represent an investment recommendation or investment consulting, and does not contain an offer or a
solicitation of an offer. It does not replace the qualified consultation necessary before any purchase decision, particularly with respect to all
associated risks. We will be happy to provide you with additional information about the specified financial products, such as the prospectus or the
basic information sheet, free of charge, at any time.

This publication was compiled by the Financial Products & Distribution organizational unit of our institute and is not the result of a financial
analysis. The “Directives on the Independence of Financial Research” issued by the Swiss Bankers Association do not apply to the present
publication. Contents of this publication originating from other Vontobel organizational units or third parties are cited as such. The legally
authoritative product documentation (listing brochure) consists of the final term sheet with the final terms and the issue program registered with
SIX Swiss Exchange. This and the brochure “Specific Risks in Securities Trading” are available free of charge at www.derinet.ch or from Bank
Vontobel AG, Financial Products, 8022 Zurich, Switzerland (tel. +41 (0)58 283 78 88). Performance achieved in the past may not be understood
as an indication or guarantee of future performance. Structured products are not considered collective total investments in the sense of the Swiss
Federal Act on Collective Investment Schemes (CISA) and are thus not subject to the approval and oversight of the Swiss Financial Market
Supervisory Authority FINMA. The recoverability of structured products may be dependent not only on the development of the underlying but also
on the creditworthiness of the issuer. Investors are subject to the default risk of the issuer/guarantor. This publication may not be reproduced, in
whole or in part, without the written consent of Vontobel. This publication and the financial products it presents are not intended for individuals
subject to a place of jurisdiction that limits or prohibits the sale of financial products or the dissemination of this publication or the information
contained therein. All information is provided without guarantee.
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